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Message Text 

UNCLASSIFIED 

PAGE 01 KUWAIT 02361 021057Z 
ACTION PM-04 

INFO OCT-01 NEA-10 ISO-OO CIAE-00 INR-07 NSAE-00 IGA-02 
AID-05 /029W 

021058Z 092032/11 

R 021020Z MAY 77 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 7897 
INFO DSAA JFMO LOWRY AFB CO 
SECDEF WASHDC//ASD:ISA(SA)/DSAA 

UNCLAS KUWAIT 2361 

E.O. 11652: N/A 
TAGS: MASS KU 

SUBJECT: INTEREST ASSESSMENT ON FMS SALES DELINQUENT DEBTS 
REF: DSAA/JFMO MESSAGE 3021 15Z APR 77 

1 . REFTEL NOTIFIED POSTS THAT DSAA/JFMO WILL CORRESPOND 
DIRECTLY WITH GOK AND OTHER FMS PURCHASER GOVERNMENTS 
REGARDING NEW US LEGAL REQUIREMENT TO CHARGE INTEREST ON 
DELINQUENT FMS DEBTS, AND REQUESTED LOCAL ADDRESS AT 
DEFENSE MINISTRY TO WHICH NOTIFICATION LETTER AND ANY 
SUBSEQUENT BILLS FOR SUCH INTEREST SHOULD BE SENT. 

2. AS A MATTER OF GENERAL PROCEDURE, EMBASSY STRONGLY 
RECOMMENDS THAT ANY NOTIFICATION LETTER ADVISING KUWAIT 
MINISTRY OF DEFENSE OF THIS INTEREST REQUIREMENT BE SENT 
THROUGH THIS EMBASSY TO BE FORWARDED OVER THE SIGNATURE OF 
THE AMBASSADOR, THUS PERMITTING US TO EXPLAIN OR ELABORATE 
VERBALLY UPON THIS CHANGE IN USG PROCEDURES AS NECESSARY. 
MOREOVER ANY BIT TING STATEMENTS FOR INTEREST SHOULD BE 
COMMUNICATED TO MOD THROUGH SAME CHANNEL, IN ORDER TO 
INSURE DELIVERY AND TO PERMIT EMBASSY SCRUTINY OF 

BILLING STATEMENTS BEFORE PRESENTATION. (WE NOTE THAT 
NO GRACE PERIOD HAD BEEN INDICATED IN TEXT OF LETTER 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 KUWAIT 02361 021057Z 

PROVIDED REFTEL. SUGGEST THAT SOME PROVISION OF THIS 
SORT BE INCLUDED.) 

3. RECENT EXPERIENCE HERE WITH BILLING STATEMENTS IN 
DICATES THAT CORRESPONDENCE BETWEEN DSAA/JFMO AND THE 
MINISTRY OF DEFENSE COULD BE HIGHLY EMBARRASSING 

IF NOT FILTERED THROUGH EMBASSY. IN ADDITION TO FREQUENT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

INACCURATE OR UNEXPLAINED CHARGES, BILLING STATEMENTS 
HAVE TAKEN UP TO ONE MONTH BETWEEN MAILING AND RECEIPT, 

THUS PUTTING MOD "IN ARREARS" (AND NOW SUBJECT TO INTEREST) 

WITHOUT KNOWING IT. WE HAVE NO DOUBT THAT THE 
MINISTRY WILL CONTINUE TO PAY WHAT IS ASKED WITHING A 
REASONABLE PROCESSING TIME (15-20 DAYS), PROVIDED 
IT UNDERSTANDS WHAT IS BEING BILLED. TO ASSESS INTEREST 
UNDER THE CIRCUMSTANCES DESCRIBED ABOVE WILL NO DOUT 
CAUSE ILL WILL, CONTRARY TO THE UNDERLYING POLICY RATIONALE 
FOR THE FMS PROGRAM. 

MAESTRONE 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INTEREST RATES, DEBT REPAYMENTS, MILITARY CREDIT 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 02-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977KUWAIT02361 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 53-01 05 
Format: TEL 
From: KUWAIT 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 977051 04/aaaadmhq. tel 

Line Count: 73 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: af42e287-c288-dd11-92da-001cc4696bcc 
Office: ACTION PM 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 14-0ct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2333150 
Secure: OPEN 
Status: NATIVE 

Subject: INTEREST ASSESSMENT ON FMS SALES DELINQUENT DEBTS 
TAGS: MASS, KU, US 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/af42e287-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



